











THE MILLENNIUM DEVELOPMENT
GOALS: APANACEAORYET
ANOTHER AGENDA

Background

By way of introduction, it may be useful to review briefly the major
internationally formulated and promoted development approaches
since the 1970s. Since the Second World War and until the 1970s,
planned development, with the state playing a major role evenin the
non-centrally planned countries around the world, was a key strategy
within a mixed economy framework. As opposed to this, Washington
Consensus (WC) was formulated in the mid-1970s by the World
Bank and the IMF working with the USA, which called for neo-liberal
economic reforms, i.e. for free markets and globalization. Developing
countries were enjoined upon to adopt the paradigm and aid-
conditionality was used as the lever. Indeed, there has been
unprecedented growth in wealth and international trade during the
past decade and a half or so, supported by highly advanced and
further advancing technologies, particularly information technology,
and the financial and technological power of the multinational and
transnational companies (MNCs and TNCs). But, by adopting the
neo-liberal paradigm, many developing countries around the world
did not benefit much and a significant number in fact faced adversity.
According to the UNDP Human Development Report 2003, 54
countries were poorer in 2000 compared to 1990 and in 21 countries

more people were hungry in 2000 compared to 1990. Also, the socio-
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amount US$5.5 billion and the debt servicing to US$5.6 billion for
the other South Asian countries. In that year, ali the least developed
countries together received in ODA US$17.3 billion and paid in debt
servicing US$4.7 billion. In the same year, Bangladesh received an
ODA of US$0.91 and paid in debt servicing US$0.7 billion. In relation
to the needs for effectively pursuing the MDGs and other socio-
economic goals, the net ODA being now received by the low-income,
resource-constrained countries is way short, as will be shown in
point no.10 below. At the same time, debt repayments further reduce

their limited foreign exchange availabilities.

10. According to preliminary estimates of the UN Millennium Project,
total ODA flows are required to rise to US$140 billion in 2005, made
up of US$74 billion as budget support to the low-income, resource-
constrained countries to finance the MDGs, US$18 billion for non-
MDG investments in the low-income countries, US$30 billion for the
middle-income countries, and the balance to meet global investment
needs such as regional infrastructure and cooperation, operation of
the international system, global public goods like scientific research,
and administering and monitoring ODA. It has been indicated that
the MDG-related ODA will be required rise to US$108 billion by 2015,
causing the total ODA in that year to amount to US$$177 billion,
assuming that ODA for other purposes would remain more or less
constant through 2015. These ODA numbers for 2005 and 2015
respectively represent 0.51 per cent and 0.56 per cent of the rich
countries’ estimated GNI for the respective years, significantly below

the target of 0.7 per cent. (Millennium Project 2004).
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Accordingly, in 2005, the additional amount over the ODA of about
US$60 billion as of 2004 would be US$80 billion. This amount could
even have come from the debt servicing repayments received. Also,
in future, even if the debts of most of the low-income countries are
cancelled (debt repayment in 2002 by low-income countries amounted
to US$43 billion and US$30 billion if India is excluded), all or most of
the required increase in ODA could be met out of the debt repayments
received from the developing countries. Moreover, in 2004, a staggering
US$900 billion was spent by the world on arms (Shetty 2005). If a
fraction of that were diverted to giobal poverty alleviation and
environmental protection and enhancement, that would have
significantly contributed to making poverty history. In fact, there is
likely to be only a smallincrease in ODA in 2005 compared to 2004;

and the future prospects don’'t seem greatly encouraging.

11. lf, indeed, the MDGs are agreed all round to be pursued in earnest,
cancellation of all outstanding debts of heavily indebted and other
low-income, resource-constrained developing countries would clear
the deck for ODA to add to the resources available to these countries
on a net basis. The World Bank and the IMF launched an initiative
eight years ago aiming to eliminate US$100 billion of debt, but it
appears that only about a third of that has so far materialized (Paluzzi
and Farmer 2005). There is a recent initiative by G-8 countries to

cancel debts of some heavily indebted African countries.

This is not enough. There are many other countries in Africa as well

as in Asia whose development efforts can be tremendously facilitated


























